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2020/07/01ΦϳέΎΗϟ
2020/RCAD/KSE/065ϊΟέϣϟ

ˬˬˬϦϴϣήΘΤϤϟ

ΖϳϮϜϟΔλέϮΑΔϛήη /ΓΩΎδϟ
Ζ
 ϳϮϜϟΔϟϭΩ
ˬˬˬϪΗΎϛήΑϭௌ ϪϤΣέϭϢϜϴϠϋϡϼδϟ

ίΎϳΗϣϻΔϋϭϣΟϣΔϛέηϟϯΩϣϟϝϳϭρϰϧΎϣΗϹϑϳϧλΗϟ Ωϛ΅ΗΔϳϟϭΩϟαϧΟϳϠϳΗϧ·ϝΎΗϳΑΎϛΔϟΎϛϭωϭοϭϣϟ
"ΓέϘΗγϣ ΔϳϠΑϘΗγϣΓέυϧϊϣ BBB ΩϧϋΔϳέΎϣΛΗγϻ
ΔΣϼϟϥϣΔϳϓΎϔηϟϭΡΎλϓϻέηΎόϟΏΎΗϛϟϲϓΓΩέϭϟϝΎϣϟϕϭγΔϳϫΕΎϣϳϠόΗϰϟϭˬϩϼϋωϭοϭϣϟϰϟ·ΓέΎηϹΎΑ
.ΔϳϟΎϣϟϕέϭϷρΎηϧϡϳυϧΗϭϝΎϣϟϕϭγΔϳϫ˯Ύηϧ·ϥ΄ηΑΎϣϬΗϼϳΩόΗϭ 2010Δϧγϟ 7 ϡϗέϥϭϧΎϘϠϟΔϳΫϳϔϧΗϟ
ϑϳϧλΗϠϟΔϳϟϭΩϟαϧΟϳϠϳΗϧ·ϝΎΗϳΑΎϛΔϟΎϛϭϥϥϳέϣΛΗγϣϟϭϥϳϣϫΎγϣϟΓΩΎγϠϟϥϠόΗϥΔϳέΎϣΛΗγϻίΎϳΗϣϻΔϋϭϣΟϣΔϛέηΩϭΗ
ΔϳέΎϣΛΗγϻίΎϳΗϣϻΔϋϭϣΟϣΔϛέηϟϯΩϣϟϝϳϭρϰϧΎϣΗϹϑϳϧλΗϟ ΕΩϛΩϗ Capital Intelligence (CI)ϰϧΎϣΗϹ
."ΓέϘΗγϣ ΔϳϠΑϘΗγϣΓέυϧϊϣ A3ΩϧϋϯΩϣϟέϳλϗϰϧΎϣΗϹϑϳϧλΗϟϰϠϋΕΩϛΎϣϛˬBBB Ωϧϋϙϡε
ϥϣέϭηϧϣϟϳέλΗϠϟΎϘΑρΔϳέΎϣΛΗγϹίΎϳΗϣϹΔϋϭϣΟϣΔϛέηϟϲϧΎϣΗϹϑϳϧλΗϟϥϋΡΎλϓϹΝΫϭϣϧϡϛϟϖϓέϧϪϳϠϋϭ
.2020/07/01ΦϳέΎΗΑαϧΟϳϠϳΗϧ·ϝΎΗϳΑΎϛΔϟΎϛϭϝΑϗ
ˬ ˬˬϪϤϳήϜϟϢϜΘρΎΣ·ϭϢϠόϠϟάϫ
ˬˬˬήϳΪϘΘϟϭϡήΘΣϻϖΎϓϝϮΒϘΑϮϠπϔΗϭ

ϲϓήόϣϦϴδΣϑϮϧ
ΔϋϮϤΠϤϠϟϱάϴϔϨΘϟβϴήϟ
ΓέΩϹβϠΠϣϮπϋ
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ϲϧΎϤΘϹϒϴϨμΘϟϦϋΡΎμϓϹ
2020ˬϭϳϟϭϳ 1
(ωϙϡε ΔϳέΎϣΛΗγϹίΎϳΗϣϹΔϋϭϣΟϣΔϛέη
αϧΟϳϠϳΗϧ·ϝΎΗϳΑΎϛ
(BBB)ϲΑϲΑϲΑ
(A 3)
3Ϫϳ

ϝϳϭρϟϯΩϣϟϰϠϋϑϳϧλΗϟΔΟέΩ x
έϳλϘϟϯΩϣϟϰϠϋϑϳϧλΗϟΔΟέΩ x

ϥϣΩϳΩόϟϙϠΗϣΗΩΩΣϣϟΕϳϗϭΗϟϲϓΔϳϟΎϣϟ˯ΎΑϋϷΩΩγϰϠϋΔϳϟΎϋΓέΩϗΔόϔΗέϣΔϳϧΎϣΗ·ΓΩϭΟ Ϫϳ ΔϔϟϝϭϟΩϣ x
ΔϳϟΎϣϟϭΔϳΩΎλΗϗϹˬΔϳέΩϹΔϳγϛόϟΕΎΑϠϘΗϠϟϝϳοϝϛηΑΔοέϋϥϭϛΗΩϗΎϬϧϛϟϭΔϳΑΎΟϳϹΔϳϧΎϣΗϹιΎλΧϟ
ΔϳϧΎϣΗ·ιΎλΧΩΩΣϣϟΕϳϗϭΗϟϲϓΔϳϟΎϣϟ˯ΎΑϋϷΩΩγϰϠϋΔϳοέϣΓέΩϗΓΩϳΟΔϳϧΎϣΗ·ΓΩϭΟ ϲΑϲΑϲΑ ΔϔϟϝϭϟΩϣ x
ΔϳέΎϣΛΗγϻΔΟέΩϟϝΣέϣϝϭϲϫϭΔϳϟΎϣϟϭΔϳΩΎλΗϗϹˬΔϳέΩϹΔϳγϛόϟΕΎΑϠϘΗϠϟΔοέϋΎϬϧϛϟϭΔϟϭΑϘϣ
ΔϳϧΎϣΗϻΕΎϔϳϧλΗϠϟ Investment grade)

Φ
 ϳέΎΘϟ
Ϣγ Δϛήθϟ
Δ ΟέΪϤϟ
ΓέΪμϤϟΔϬΠϟ
ϒ
 ϴϨμΘϠϟ
ϒ
 ϴϨμΘϟΔΌϓ

ϒ
 ϴϨμΘϟΕϻϮϟΪϣ

ΕΎϔϳϧλΗϟϊϣΔϛέηϠϟϲϧΎϣΗϹϑϳϧλΗϟΔϧέΎϘϣϟαϧΟϳϠϳΗϧ·ϝΎΗϳΑΎϛϝΑϗϥϣ  ΏΟϭϣϭ - ΏϟΎγΕέΎηϹϡΩΧΗγΗϭΫϫ
ϑϳϧλΗϟΔϓαϔϧϲϓϯέΧΕΎϛέηϟΓέΩΎλϟ

έϭϛΫϣϭϫΎϣϛϲϠΑϘΗγϣϟ˯ΩϷϥγΣΗέέϣΗγ·ϲϓϲϧΎϣΗϹϑϳϧλΗϟΔϟΎϛϭΔϘΛαϛόϳ "BBB" ΩϧϋϑϳϧλΗϟΔϓ Ωϳϛ΄Ηϥ·
ϩΎϧΩϱΫϳϔϧΗϟιΧϠϣϟΎΑ

ϒϴϨμΘϟαΎϜόϧ·
ωΎοϭϰϠϋ
Δ ϛήθϟ

"ΓέϘΗγϣϰϟΔϳΑΎΟϳ·ϥϣΔϳϠΑϘΗγϣϟΓέυϧϟϝϳΩόΗϡΗ

Δ ϴϠΒϘΘδϤϟΓήψϨϟ
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ίΎϴΘϣϻΔϋϮϤΠϣ ΔϛήθϟϞΟϷϞϳϮρϲϧΎϤΘϻϒϴϨμΘϟΎϫΪϴϛ΄ΗϡϮϴϟ ϲϧΎϤΘϹϒϴϨμΘϠϟΔϴϟϭΪϟΔϟΎϛϮϟ βϨΠϴϠΘϧ·ϝΎΘϴΑΎϛΖϨϠϋ
ϰϠϋˬΔϛήθϠϟήϴμϘϟϯΪϤϟϰϠϋ A3ΔΟέΪΑϒϴϨμΘΑϭϞϳϮτϟϯΪϤϟϰϠϋ BBBΔΟέΪΑ ίΎϴΘϣϻ ωϙϡεΔϳέΎϤΜΘγϻ
."ΓήϘΘδϣϰϟ "ΔϴΑΎΠϳ ϦϣΔϴϠΒϘΘδϤϟΓήψϨϟξϴϔΨΗϦϣϢϏήϟ
ΕΎϛέηϟϭΔόΑΎΗϟΕΎϛέηϟϕΎϓϭ˯ΩϰϠϋ Covid-19έϳΛ΄ΗΔΟϳΗϧ ΓέϘΗγϣ"ϰϟ· ϑϳϧλΗϟϰϠϋΔϳϠΑϘΗγϣϟΓέυϧϟΔόΟέϣαϛόΗ
Covid-19ϥϭϫϡϳϳϘΗϟΔϳϠϣϋϲϓϲγΎγϷνέΗϓϻϥήΒΘόΗβϨΠϴϠΘϧ·ϝΎΘϴΑΎϛ .ΔϳέΎϤΜΘγϹίΎϴΘϣϹΔϋϮϤΠϣΔϛέηϟ ΔϠϳϣίϟ
ˬ2020ϡΎϋϥϣϲϧΎΛϟϊΑέϟϝϼΧϪΗϭέΫ Covid-19ώϠΑϳϥϊϗϭΗϧΔϳϣϟΎόϟΕΩΎλΗϗϻϡυόϣϟΓΩϳΩηΎϬϧϛϟϭΔΗϗ΅ϣΔϣΩλϝΛϣϳ
ϱΩΎλΗϗϻρΎηϧϠϟϣγϳγϩέϭΩΑΫϫϭΙϟΎΛϟϊΑέϟΔϳΩΑϲϓΎ˱ϳΟϳέΩΗϱϭΟϟέϔγϟϭΔϛέΣϟϰϠϋΔοϭέϔϣϟΩϭϳϘϟ˯Ύϐϟ·ϊϣ
ϲΑϠγϟΏϧΎΟϟϲϓ έρΎΧϣϟϥίϭΗ έΑΗόϳϙϟΫϟϭϊΑέϟϊΑέϟϝϭϠΣΑϲόϳΑρϟΎϬόοϭϰϟ·ΓΩϭόϟϲϓΩΑΗϥΔϳϟΎϣϟϑϭέυϟϭ
ϭέϳΑϛϝϛηΑΩΎλΗϗϻ ΫϫϝΧΩΔϳΩέϔϟΕΎϛέηϟϰϠϋϭϱΩέϔϟΩΎλΗϗϻϰϠϋϯΩϣϟΔϠϳϭρϭϯΩϣϟΓέϳλϗΕέϳΛ΄ΗϟϑϠΗΧΗγ
˯ϭγΩΣϰϠϋϥϳϧρϭϣϟϭΕΎϛέηϠϟϲϟΎϣϟϡϋΩϟϡϳΩϘΗϰϠϋΓέΩϘϟΙϳΣϥϣέΑϛΔϧϭέϣ˯έΛέΛϛϷϝϭΩϠϟϥϭϛϳγˬϡΎϋϝϛηΑ
ϰϟ·ϲγϳέϝϛηΑϑΩϬΗΕϧΎϛϥ·ϭ -ΔϠϣΎηϥϵϰΗΣΓΫΧΗϣϟΔϣϋΩϟέϳΑΩΗϟϭΩΩλϟΫϫϲϓϱϭϗϊοϭϲϓΕϳϭϛϟέΑΗόϧϥΣϧ
.ΔϳέΎϤΜΘγϹίΎϴΘϣϹΔϋϮϤΠϣΔϛήηϝΛϣΓέϳΑϛϟΕΎϛέηϟαϳϟϭΔργϭΗϣϟϭΓέϳϐλϟΕΎϛέηϟΔϳΎϣΣ
ΫϧϣΩίϝϭϷϥϥϣϡϏέϟϰϠϋ -ΎϳοέϣϝίϳϻϱΫϟΔϳϟΎϣϟΔόϓέϟϭϥϭϳΩϟϯϭΗγϣΑ ΔϳϠΑϘΗγϣϟΓέυϧϟϭΕΎϔϳϧλΗϟϡϋΩϡΗϳ
ϥγΣΗϟϙϟΫϛϭˬωϭϧΗϣϟϝΎϣϋϷΝΫϭϣϧϲϫΔϳϧΎϣΗϻΓϭϘϠϟϯέΧϷ ρΎϘϧϟΔϣϳϠγϟϝΎϣϟαέΓΩϋΎϗϭ -ΓέϳΧϷΔόΟέϣϟΕϗϭ
ϰϠϋ -ΔϠϳϣίϟΕΎϛέηϟϭ ΔόΑΎΗϟΕΎϛέηϟϑϠΗΧϣϲϓ ϡΎϋϝϛηΑ ϭ ϊϣΟϣϟϯϭΗγϣϟϥϣϝϛϰϠϋΑέϟϲϓΎλϲϓέϣΗγϣϟ
ΕΎϣίΗϟϻΔϳϓΎϛϟΔϳρϐΗϟΔΑγϧϲϫϲϧΎϣΗϹϑϳϧλΗϟϡϋΩϳΎϣϙϟΫϛ .2019ϡΎϋϲϓΓέΎγΧϲϓϝίϳϻνόΑϟϥϥϣϡϏέϟ
ΓέΩϹϖϳέϔϟΔϳϟΎόϟΓΩϭΟϟϭϝΟϷΓέϳλϗϥϭϳΩϟ
ϰϠϋϙϟΫέΛΩϗϭϙϟΫΕϠΗϲΗϟϕϼϏϹΕΎϳϠϣϋϭ Covid-19 ΩϭΟϭϝυϲϓϝϣόϟΔϳΑ έΛ΄ΗϲϓϲγϳέϟϲϧΎϣΗϻϱΩΣΗϟϝΛϣΗϳ
έέοϖΣϠϳϥϝϣΗΣϣϟέϳϏϥϣϭϥϵϰΗΣ
ΩϭΩΣϣέϳΛ΄ΗϟϥΎϛΕϻΎΣϟνόΑϲϓΔϠϳϣίϟΕΎϛέηϟϭΔόΑΎΗϟΕΎϛέηϟϊϳϣΟ
˱
ϝϣΗΣϣϟ ϥϣΕΎλλΧϣΫΧϰϟ·ΔΟΎΣϟϥϣϙϟΫϰϠϋΏΗέΗϳΎϣϭ -έέοϠϟέΑϛϝΎϣΗΣϙΎϧϫˬϯέΧΕϻΎΣϲϓϥϛϟϭΎϣ˱ Ω
ϡΎόϟϲϧΎΜϟϒμϨϟϥϭϛϳϥ ϊϗϭΗϣϟϥϣϭ .2020ϡΎϋϥϣϝϭϷϑλϧϠϟ έΧϵϝϣΎηϟϝΧΩϟ ΓέϳΑϛ ΔΟέΩΑ ϲΑϠγ OCIΩϭΟϭ
ϲϟΎϣΟ· ϲΑϠγϟ TCIνϳϭόΗϟϲϔϛϳΎϣΑΎ˱ϳΑΎΟϳ·ϥϭϛϳγ ϲϧΎΜϟϒμϨϟ˯ΩϥΎϛΫ·ΎϣΩϛ΅ϣϟέϳϏϥϣϝίϳϻϥϛϟϭˬϝοϓ 2020
ϊϓΩΑΔόΑΎΗϟΕΎϛέηϟϡυόϣ ϡϭϘΗγΙϳΣϡΎόϟΫϬϟ ΔϳΩϘϧϟ ΕΎϘϓΩΗϟϰϠϋΎ˱οϳαϭέϳϔϟέΛ΅ϳγϝϭϷϒμϨϟϲϓ ϝϣΎηϟϝΧΩϟ
. ΔϳέΎϤΜΘγϹίΎϴΘϣϹΔϋϮϤΠϣΔϛήη ΕϠόϓΎϣϛˬ 2019ϡΎϋϥϋΡΎΑέϊϳίϭΗ ϡΩϋ ϭΔοϔΧϧϣΡΎΑέΕΎόϳίϭΗ
ϥϣϥΎϛϭ 2018ϡΎϋ ΫϧϣϙϟΫΩΑ .ϡΩΗγϣϟϭϣϧϟ ϭΣϧ ΔϳέΎϤΜΘγϹίΎϴΘϣϹΔϋϮϤΠϣΔϛήη ϝϣϋ ΝΫϭϣϧϝϭΣΗˬCovid-19ϝΑϗ
ΫϳϔϧΗϟ ϥϛϟϭˬΔϣΎϗϝίΗϻΔϳγΎγϷΔϳΟϳΗέΗγϻϩΫϫϥϥϳΣϲϓΎϬϟρρΧϣϟΓΩϳΩΟϟΕέΎϣΛΗγϻϥϣΔϠγϠγϝϣηϳϥέέϘϣϟ
ΕϧΎϛΎϣϥϣϝϗέόγΑϭΓΩϭΟϟΔϳϟΎϋϝϭλ˯ΎϧΗϗΎΑϣγϳγ ϙϟΫϭϡϳϳΎϘΗϟνϔΧϧΗϥϊϗϭΗϣϟϥϣˬΔϳΑΎΟϳϹ ΔϳΣΎϧϟϥϣϭέΧ΄ΗΩϗ
ϥϭϛΗϥϝΎϣΗΣϊϣΔΣΑέϣέΎόγ΄ΑΔλΎΧ ϭ ϝϭλϷϊϳΑ ΏόλϳϥϊϗϭΗϣϟϥϣˬΔϳΑϠγϟΔϳΣΎϧϟϥϣϭ .2019ϡΎϋΔϳΎϬϧ ϪϳϠϋ
ΏϠρΗϳγέϳΑϛΫϭΣΗγϱϥΎ˱ϳϧϣοϲϧόϳΫϬϓˬ2021ϭ 2020ϥϣϝϛϟΔοϔΧϧϣΕέΎϣΛΗγϹϥϣΔϣϠΗγϣϟΡΎΑέϷΕΎόϳίϭΗ
ΓέϳΑϛΓΩΎϳίϱϥΈϓˬΎϣΩΣϰϟ·ΔΣϳέϣϥϭϳΩϟΎΑΔϘϠόΗϣϟΔϳϟΎΣϟΏγϧϟϥϥϳΣϲϓΎοϳϊϔΗέϳϥϊϗϭΗϣϟϥϣϱΫϟϭνέΗϗϷ
ΕΎϳϭΗγϣϊϔΗέΗϥ΄ΑϊϗϭΗΩΟϭϳϻϪϧΕέϛΫΓέΩϹ ϥϥϣϡϏέϟϰϠϋ -ΔϳϟΎϣϟαϳϳΎϘϣϟϰϠϋ Ύρϐο ϝϛηΗϥϥϛϣϳνέΗϗϻϲϓ
ΔοϔΧϧϣΔϳϟΎϣϟΔόϓέϟϝυΗϥϊϗϭΗϣϟϥϣϭ -ϡΎόϟΫϫϥϭϳΩϟ
˯έηϭϊϳΑϥϣϝϛ ΕϻΎΟϣ ϲϓ ΓέΑΧϟΎΑΓέΩϹϊΗϣΗΗˬϙϟΫϊϣϭΩϳΩΟέΎϣΛΗγϱ ϲϓϝϭΧΩϟέρΎΧϣϭϫ έϳΧϷϲϧΎϣΗϻϱΩΣΗϟ
ΝΫϭϣϧϥϳγΣΗϝΟϥϣ ϩέΗηϣϟϝϭλϷΔϠϛϳϫΓΩΎϋϹΓέΗϓ ΎϣΩ ΩϭΟϭϥϣϡϏέϟϰϠϋˬέρΎΧ
 ϣϟϩΫϫϥϣϑϔΧϳΎϣϣΕΎϛέηϟ
ΔϳΣΑέϟϭϝΎϣϋϷ
ΕΎΑϠϘΗϟνόΑϰϟ·ϱΩ΅ϳΝΫϭϣϧϟ ΫϫϭΔοΑΎϗέΎϣΛΗγΔϛέη ΝΫϭϣϧέΑΗόϳ ΔϳέΎϤΜΘγϹίΎϴΘϣϹΔϋϮϤΠϣΔϛήη ϝϣϋΝΫϭϣϧϥ·
έέϣΗγϝυϲϓϭέΧϰϟϡΎϋϥϣέϳϐΗΗΕΎΑϠϘΗϟ ΔϣϳϗϭϡΟΣϥΈϓϝϭλϻϥϣΕΎΟ
 έΎΧΗϟ έϣΗγΗΎϣϧϳΑϭˬΡΎΑέϷϭΕΩέϳϹϲϓ
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Al Imtiaz Investment Group’s Ratings Affirmed; Outlook Revised to
Stable
Capital Intelligence Ratings (CI Ratings or CI) has affirmed the Long- and Short-Term Corporate
Ratings of Al Imtiaz Investment Group Company K.S.C.P. (AIG) at ‘BBB’ and ‘A3, respectively. The
Outlook on the ratings has however been lowered to Stable from Positive.
The revision of the Outlook on the ratings to Stable reflects the impact of Covid-19 on the performance
and prospects of AIG’s operating subsidiaries and associates. CI Ratings’ baseline assumption is that
Covid-19 represents a temporary but severe shock to most global economies. We expect Covid-19 to
have peaked during Q2 20, with restrictions on movement and air travel to be gradually unwound
beginning in early Q3. This in turn should allow economic activity and financial conditions to begin to
return to normal by Q4. The balance of risks is nonetheless to the downside.
The short-term and longer term impacts on individual economies and on individual companies within
these economies will vary considerably. In general terms, however, wealthier countries will have greater
resilience in terms of the ability to provide financial support to both companies and citizens. We
consider Kuwait strongly placed in this regard and the supportive measures taken to date to be
comprehensive – albeit that these have mainly been aimed at protecting SMEs rather than larger
companies such as AIG.
The ratings and outlook are supported by the still satisfactory level of debt and leverage – although the
former has increased since the time of the last review – and the sound capital base. Other credit
strengths are the diversified business model, as well as the maintained improvement in net profit at both
the consolidated level and (in general) at the various subsidiaries and associated companies – although
some were still in loss in 2019. Also supporting the ratings are the still adequate coverage ratio for
short-term debt obligations and the high quality of the management team.
The main credit challenge is the effect on the operating environment of Covid-19 and the ensuing lockdowns. This has impacted all operating subsidiaries and associated companies. In some cases the
impact to date has been limited and unlikely to do lasting harm. In other cases, there is a higher
probability of damage – and the consequent need to take impairments. A substantial negative OCI
(other comprehensive income) is probable for H1 20. H2 20 should be better, but it remains uncertain
whether H2 performance will be sufficiently positive to offset the negative TCI (total comprehensive
income) in H1. The virus will also impact cash flow this year as most subsidiaries will pay low or nil
dividends in respect of FY 19, as AIG itself did.
Prior to Covid-19, AIG had turned to a program of growth. This started in 2018 and was to involve a
series of planned new investments. While this basic strategy remains in place, execution has been
delayed. On the plus side, valuations will be lower allowing the acquisition of high quality assets at a
price that would be much below the end-2019 equivalent. On the minus side, selling assets will be
harder, particularly at prices that would allow a gain on sale. With dividend inflows likely to be low for
both 2020 and 2021, this implies that any sizeable acquisition would mean that borrowing would also
have to rise. While current debt related ratios are fairly comfortable, any substantial increase in
borrowing could begin to strain financial metrics – although management has stated that there is no
expectation that debt levels will rise this year – and leverage is expected to remain low.
The final credit challenge is the execution risk on any new investment. However, management has a
strong track record in both buying and selling companies areas which mitigates these risks, although
there is always a period of restructuring for acquired assets in order to improve business model and
profitability.
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AIG operates an investment holding company model. However, such a model does introduce some
volatility in revenues and earnings as while there are always likely to be disposals taking place, the size
and value will change from year to year. As long as profits are still being made, this variability should
not automatically be regarded as being a negative factor. However, the effects on cash flow will need to
be closely monitored.
The business model is such that the bulk of debt should continue to be carried at the operational level
by subsidiaries and associates rather than the parent borrowing and then down streaming funds to the
operating entities. Leverage should therefore remain low at the parent level. Leverage is likely to be
higher but still moderate at the consolidated level given the high capital base. Management intends to at
least maintain and possibly broaden further the sector diversity in order to further reduce the already
reasonably low concentration risk.
Rating Outlook
The Stable Outlook indicates that AIG’s ratings are likely to remain unchanged over the next 12 months.
There is however a degree of uncertainty involved given the unpredictability of the longer term impacts
of Covid-19 on the various operating businesses.
Rating Dynamics: Upside Scenario
Given the more difficult operating environment(s), an upgrade in the Outlook is seen as being unlikely
over the next 12 months, even if financial performance were to be significantly stronger than currently
expected.
Rating Dynamics: Downside Scenario
Either the Outlook or the ratings themselves could be lowered should financial performance over the
next 12 months be significantly poorer than currently expected. The lowering of the Outlook to Stable as
part of the current ratings review has already taken into account the probability of much lower profit at
both the operating and net levels and a negative OCI. However, it also assumes that the CI house view
on the timing, speed and degree of recovery to a more normal operating environment proves to be
correct. If the recovery is weaker or slower than currently expected, both the Outlook and ratings could
come under pressure.
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About the Ratings
The credit ratings have been issued by Capital Intelligence Ratings Ltd, P.O. Box 53585, Limassol 3303, Cyprus.
The following information sources were used to prepare the credit ratings: public information and information
provided by the rated entity. Financial data and metrics have been derived by CI from the rated entity’s audited
financial statements for FY2016-19. CI may also have relied upon non-public financial information provided by the
rated entity and may also have used financial information from credible, independent third-party data providers. CI
considers the quality of information available on the rated entity to be satisfactory for the purposes of assigning and
maintaining credit ratings. CI does not audit or independently verify information received during the rating process.
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The principal methodologies used to determine the ratings are the Corporate Rating Methodology (see
http://www.ciratings.com/page/rating-methodologies/corporate-ratings), and the Investment Company Methodology,
(see http://www.ciratings.com/page/rating-methodologies/investment-company-ratings). Information on rating
scales and definitions, the time horizon of rating outlooks, and the definition of default can be found at
www.ciratings.com/page/our-policies-procedures. Historical performance data, including default rates, are available
from a central repository established by ESMA (CEREP) at http://cerep.esma.europa.eu
This rating action follows a scheduled periodic (annual) review of the rated entity. Ratings on the entity were first
released in July 2012. The ratings were last updated in October 2019. The ratings and rating outlook were
disclosed to the rated entity prior to publication and were not amended following that disclosure. The ratings have
been assigned or maintained at the request of the rated entity or a related third party.
Conditions of Use and General Limitations
The information contained in this publication including opinions, views, data, material and ratings may not be
copied, distributed, altered or otherwise reproduced, in whole or in part, in any form or manner by any person
except with the prior written consent of Capital Intelligence Ratings Ltd (hereinafter “CI”). All information contained
herein has been obtained from sources believed to be accurate and reliable. However, because of the possibility of
human or mechanical error or other factors by third parties, CI or others, the information is provided “as is” and CI
and any third-party providers make no representations, guarantees or warranties whether express or implied
regarding the accuracy or completeness of this information.
Without prejudice to the generality of the foregoing, CI and any third-party providers accept no responsibility or
liability for any losses, errors or omissions, however caused, or for the results obtained from the use of this
information. CI and any third-party providers do not accept any responsibility or liability for any damages, costs,
expenses, legal fees or losses or any indirect or consequential loss or damage including, without limitation, loss of
business and loss of profits, as a direct or indirect consequence of or in connection with or resulting from any use of
this information.
Credit ratings and credit-related analysis issued by CI are current opinions as of the date of publication and not
statements of fact. CI’s credit ratings provide a relative ranking of credit risk. They do not indicate a specific
probability of default over any given time period. The ratings do not address the risk of loss due to risks other than
credit risk, including, but not limited to, market risk and liquidity risk. CI’s ratings are not a recommendation to
purchase, sell, or hold any security and do not comment as to market price or suitability of any security for a
particular investor.
The information contained in this publication does not constitute investment or financial advice. As the ratings and
analysis are opinions of CI they should be relied upon to a limited degree and users of this information should
conduct their own risk assessment and due diligence before making any investment or other business decisions.
Copyright © Capital Intelligence Ratings Ltd 2020

3

